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Abstract

The growth of the world’s population, the increasing water
demand all around the world and the reduction of available
water due to climate change effects, have all to increasing
water resources stresses. These conditions, as a result
intensified the problems of water resources allocation. To
decrease the problems of water shortage, the water trading can
be considered as a non-structural approach, without need for
huge investments in the installation of water supplies. With this
approach, there would be boosted motivation among
contributors to use water efficiently. According to the Act
proceeded by the Supreme Council of Water to establish the
water markets in Iran, the legal issues about markets are mostly
solved and the water authorities are recently emphasizing on
developing an economical approach to water distribution.
Despite all the determination about developing the water
markets, neglecting the impacts from the third-parties may lead
to failure. Considering the little experiences about water
markets in Iran, this review paper has tried to analyze the key
parameters effecting the establishment of water markets. This
was done through analyzing the institutions of water markets
in Australia, Western USA, Chile, Spain and China, and
comparing their performances from different aspects.

Keywords: Water Market, Water Economics, Comparative
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21. Water Use Associations (WUs)

22. Integrated Water Resources Management (IWRM)

23. Fees for Non-Use

24. System of Environmental Impact Assessment
(SEIA)

25. River Basin Authorities (RBA)

26. Water Rights Trading

27. Communal Irrigation Districts (IDs)

28. Dongyang-Yiwu Project

29. Third-Party Impacts
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